The Challenge of
Monitoring and Verification

Land-based credits are
Non-point in nature

- Addressing Non-point pollution remains one of
the most difficult challenges in environmental
policy.

- Loads and changes in loads cannot be monitored

- Uncertainty is pervasive due to both natural variation
and unobserved behavior

- Incentives to implement verifiable practices can
introduce inefficiencies




Transferable credits do not
overcome the non-point problem

Credits must be given for something that is real and
verifiable

In both water quality and carbon sequestration programs
credits are typically granted for practice changes, not
measured environmental changes.

How can a credit system be designed that will work in a
non-point environment without introducing significant
inefficiencies?

Credits must be verifiable

No matter how credits are defined, their value
depends on certainty that are real.

Liability might be borne by the buyer or the seller.
This will determine who monitors whom.
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